
Dono steps &
unke rationale
explain in desc.

Kuch ache points bhi likh dena like Shroff Comm. (1953) recomm. to banks to underwrite corporate bonds.
Also ARC by RBI in 1963

(protection of SHs from exploitation & fraud by mgt.)

Highly govt. regulated stock mkts.

Inke objectives pta hi h
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3 major functions:
Origination, Underwriting,
Distribution

3 major functions:
Nexus b/w savings
& investment, Cont.
price formation,
Liquidity to Investors

General reform, not linked only to sec. mkt.

You can also write abt recent reforms in Corpo Debt Mkt. & Retail Direct Scheme if short of content

(class of NBFIs)

Setting up Credit Info Bureau (CIBIL) for credit scores to banks & CCIL for settlement

These can be used to supplement ur answer in a Q
on 1991 LPG reforms, KEEP IN MIND

eg. CARE, 
  CRISIL, ICRA

(1st dematerialized stock exchange of India)



3 major functions:
Transfer of Purchasing Power
(or simply currency conversion), 
Credit function (external loans, imports),
Hedging & speculation (avoid forex risk or gamble
using forward and swap like instruments)

3 forex risks:
Transaction Risk (Exchange rate)
Economic or Operational Risk
Translation Risk (Accounting)
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(Malhotra Committee)

Types of risks in bonds (active recall all of them & one-line explanation):

-Default risk
-Market interest rate risk
-Liquidity risk
-Inflation risk
-Reinvestment risk 
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(Write govt. did this in consultation with RBI)
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