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Hence, many infra projects are today financially stressed, accounting for almost a third of stressed assets ]a “%qj‘bh
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Viability Funding Gap: Dept. of Economic Affairs introduced VFG Scheme (2006)

=> financial support of 40% of total project costs to social infra
that is economically justified but commercially unviable
FDI in many sectors opened up => foreign contractors + finance + tech transfer +

. managerial expertise, innovation, competition etc. etc.
NYi{e ' '

Vijay Kelkar Comm.

(2015)

_% 4 govt. steps to promote PPP —> India Infra Project Dev. Fund (IIPDF) set up: Corpus of 100 Cr.
set up in 2008 => grant upto 75% for project dev. expenses

(PDA => appeasement => grant)
to study &

improve PPP models India Infra Finance Company Ltd. (IIFCL): Registered as/NBFC-ND-IFC With'RBI,

provides lona term finance to infra proiects to eligible sectors.


limitations rather

Division of labour as per resp. strengths

Hence, many infra projects are today financially stressed, accounting for almost a third of stressed assets 
(NPAs) in banks. New projects are not able to attract sponsors as in recent PPP bids & banks are unwilling to lend

3 new investment models adopted post 1991: PPP, VFG, CSR 

4 govt. steps to promote PPP

Viability Funding Gap: Dept. of Economic Affairs introduced VFG Scheme (2006)
                                      => financial support of 40% of total project costs to social infra 
                                             that is economically justified but commercially unviable

FDI in many sectors opened up => foreign contractors + finance + tech transfer + managerial expertise, innovation, competition etc. etc.

India Infra Project Dev. Fund (IIPDF) set up: Corpus of 100 Cr. set up in 2008 => grant upto 75% for project dev. expenses
                             (PDA => appeasement => grant)

India Infra Finance Company Ltd. (IIFCL): Registered as NBFC-ND-IFC with RBI, provides long term finance to infra projects to eligible sectors.

Vijay Kelkar Comm.
(2015) to study &
improve PPP models
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NHAI implemented

Also transport of coal & petroleum products

to mkts.

Increase in public infra investment like railway, affects the economy in two ways: 

-In the short run, it boosts aggregate demand and crowds in (pulls in) pvt investment 
due to complementary nature of infra services 

-In the long run, a supply side effect also kicks in as the infrastructure-built feeds into the productive capacity of the economy

Also energy saving & eco friendly (Net Zero goal by 2030)

Railway Platform Modernization thru Swiss challenge

Synergy with 14 CEZs & 35 MMLPs for logistics ecosystem

Maritime logistics infra

synergy with industrial corridors
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Coal Mines Act 2015

Most ambitious reform of the coal sector since its nationalization in 1973. We spend. billions of dollars on
coal import, despite sitting on the 4th largest coal reserve in the world.
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(first one in Assam)

Coal Mines Act 2015

Most ambitious reform of the coal sector since its nationalization in 1973. We spend billions of dollars on coal import, despite sitting on the 4th largest coal reserve in the world. 

50 yrs

Major issue: Cross-subsidy of sectors
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Non-motorized and public transport facilities
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enhance competitiveness

DPIIT-led again

Examples: -Giving the already constructed NHAI roads to Private Parties on 
                    TOT model for a certain period in return for one time money 
                   -Giving the Airports to Private Operators for a certain period in return of some lump sum payment 
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-Creating an Integrated Digital Logistics System to streamline data mgt. & improve coordination among stakeholders.

-Standardization of physical assets and service quality stds. to enhance efficiency & reduce risks => improved competitiveness

-Develop logistics human resources, streamline processes & plug regulatory loopholes thru logistics park (mention data) to centralize
supply chains to augment export-import competitiveness thru seamless movement of goods.

1. Unified Logistics Interface Platform (ULIP) has been
developed as an integrated portal in which information
about the location of goods can be obtained on a real-time
basis with considerable ease and it will help bring all digital
services in the transport sector to a single portal.

2. Present logistics cost as % of GDP is varying across sources.
o According to a survey by the National Council of Applied
Economic Research (NCAER), India's logistics cost as a
percent of GDP was between 7.8% and 8.9% in 2021-22.
o Some govt. ministers (Gadkari esp.) place it at 13-14%.
o Other estimates put it at 16%.

Logistics industry accounts for 13-14% of GDP (as per Economic Survey 2021)

Logistics Costs: Equals to 14-18% of GDP against the global benchmark of 8% (as per Economic Survey 2022-23)
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-Creating an Integrated Digital Logistics System to streamline data mgt. & improve coordination among stakeholders.
-Standardization of physical assets and service quality stds. to enhance efficiency & reduce risks => improved competitiveness
-Develop logistics human resources, streamline processes & plug regulatory loopholes thru logistics park (mention data) to centralize 
                                                                     supply chains to augment export-import competitiveness thru seamless movement of goods.

Logistics industry accounts for 13-14% of GDP (as per Economic Survey 2021)

Logistics Costs: Equals to 14-18% of GDP against the global benchmark of 8% (as per Economic Survey 2022-23)
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Logistics Sector
M

jQOCP As per the National Logistics Policy, 2022, “Logistics means
d@[_"n °< transportation & handling of goods between points of

production and consumption, storage, value addition and
\L allied services.”

N0+~ \

e Growth: logistics industry accounts for 13-14% of GDP (as per Economic
Survey 2021)

o Logistics Costs: Equals to 14-18% of GDP against the global benchmark of
8% (as per Economic Survey 2022-23)

Challenges of Logistics Sector in India

Complex regulatory
frameworks

High transportation costs Inadequate

infrastructure

Fragmented supply Skill shortages

chains

Government Initiatives
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Inefficient warehousing
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